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and contracts whenever it is possible
that U.S. Government-financed inter-
national air transportation of person-
nel (and their personal effects) or prop-
erty will occur in the performance of
the contract.’’ This clause does not
apply to contracts awarded using the
simplified acquisition procedures in
part 13 or contracts for commercial
items (see part 12).

[48 FR 42424, Sept. 19, 1983, as amended at 53
FR 27468, July 20, 1988; 60 FR 48250, Sept. 18,
1995]

Subpart 47.5—Ocean
Transportation by U.S.-Flag Vessels

47.500 Scope of subpart.
This subpart prescribes policy and

procedures for giving preference to
U.S.-flag vessels when transportation
of supplies by ocean vessel is required.
This subpart does not apply to the De-
partment of Defense (DoD). Policy and
procedures applicable to DoD appear in
DFARS subpart 247.5.

[48 FR 42424, Sept. 19, 1983, as amended at 55
FR 3886, Feb. 5, 1990]

47.501 Definitions.
Dry bulk carrier means a vessel used

primarily for the carriage of shipload
lots of homogeneous unmarked nonliq-
uid cargoes such as grain, coal, cement,
and lumber.

Dry cargo liner means a vessel used
for the carriage of heterogeneous
marked cargoes in parcel lots. How-
ever, any cargo may be carried in these
vessels, including part cargoes of dry
bulk items or, when carried in deep
tanks, bulk liquids such as petroleum
and vegetable oils.

Foreign-flag vessel means any vessel of
foreign registry including vessels
owned by U.S. citizens but registered
in a nation other than the United
States.

Government vessel, as used in this sub-
part, means a vessel owned by the U.S.
Government and operated directly by
the Government or for the Government
by an agent or contractor, including a
privately owned U.S.-flag vessel under
bareboat charter to the Government.

Privately owned U.S.-flag commercial
vessel, as used in this subpart, means a
vessel (a) registered and operated under

the laws of the United States, (b) used
in commercial trade of the United
States, (c) owned and operated by U.S.
citizens, including a vessel under voy-
age or time charter to the Government,
and (d) a Government-owned vessel
under bareboat charter to, and oper-
ated by, U.S. citizens.

Tanker means a vessel used primarily
for the carriage of bulk liquid cargoes
such as liquid petroleum products, veg-
etable oils, and molasses.

U.S.-flag vessel, as used in this sub-
part, when used independently means
either a Government vessel or a pri-
vately owned U.S.-flag commercial ves-
sel.

47.502 Policy.
(a) The policy of the United States

regarding the use of U.S.-flag vessels is
stated in the following acts:

(1) The Cargo Preference Act of 1904
(10 U.S.C. 2631), which requires the De-
partment of Defense to use only U.S.-
flag vessels for ocean transportation of
supplies for the Army, Navy, Air Force,
or Marine Corps unless those vessels
are not available at fair and reasonable
rates.

(2) The Merchant Marine Act of 1936
(46 U.S.C. 1101), which declares it is the
policy of the United States to foster
the development and encourage the
maintenance of its merchant marine.

(3) The Cargo Preference Act of 1954
(46 U.S.C. 1241(b), which is Section
901(b) of the Merchant Marine Act).
Under this Act, Government agencies
acquiring, either within or outside the
United States, supplies that may re-
quire ocean transportation shall ensure
that at least 50 percent of the gross
tonnage of these supplies (computed
separately for dry bulk carriers, dry
cargo liners, and tankers) is trans-
ported on privately owned U.S.-flag
commercial vessels to the extent that
such vessels are available at rates that
are fair and reasonable for U.S.-flag
commercial vessels. This applies when
the supplies are—

(i) Acquired for the account of the
United States;

(ii) Furnished to, or for the account
of, a foreign nation without provision
for reimbursement;

(iii) Furnished for the account of a
foreign nation in connection with
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